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the year are lower because of prior pay-
ment of taxes as provided by paragraph 
A above, because of difference in tim-
ing for tax purposes of particular items 
of income or income deductions from 
that recognized by the utility for gen-
eral accounting purposes. Such credit 
to this account and debit to account 
410.1 or 410.2 shall, in general, represent 
the effect on taxes payable in the cur-
rent year of the smaller amount of 
book income recognized for tax pur-
poses as compared to the amount rec-
ognized in the utility’s current ac-
counts with respect to the item or 
class of items for which deferred tax 
accounting by the utility was author-
ized by the Commission. 

C. Vintage year records with respect 
to entries to this account, as described 
above, and the account balance, shall 
be so maintained as to show the factor 
of calculation with respect to each an-
nual amount of the item or class of 
items for which deferred tax account-
ing by the utility is utilized. 

D. The utility is restricted in its use 
of this account to the purpose set forth 
above. It shall not make use of the bal-
ance in this account or any portion 
thereof except as provided in the text 
of this account, without prior approval 
of the Commission. Any remaining de-
ferred tax account balance with respect 
to an amount for any prior year’s tax 
deferral, the amortization of which or 
other recognition in the utility’s in-
come accounts has been completed, or 
other disposition made, shall be deb-
ited to account 410.1, Provision for De-
ferred Income Taxes, Utility Operating 
Income, or account 410.2, Provision for 
Deferred Income Taxes, Other Income 
and Deductions, as appropriate, or oth-
erwise disposed of as the Commission 
may authorize or direct. (See General 
Instruction 18.) 

201 Common stock issued. 

202 Common stock subscribed (Major 
only). 

203 Common stock liability for conver-
sion (Major only). 

204 Preferred stock issued. 
A. These accounts shall include the 

par value or the stated value of stock 
without par value if such stock has a 

stated value, and, if not, the cash value 
of the consideration received for such 
nonpar stock, of each class of capital 
stock actually issued, including the par 
or stated value of such capital stock in 
account 124, Other Investments, and 
account 217, Reacquired Capital Stock. 

B. When the actual cash value of the 
consideration received is more or less 
than the par or stated value of any 
stock having a par or stated value, the 
difference shall be credited or debited, 
as the case may be, to the premium or 
discount account for the particular 
class and series. 

C. When capital stock is retired, 
these accounts shall be charged with 
the amount at which such stock is car-
ried herein. 

D. A separate ledger account, with a 
descriptive title, shall be maintained 
for each class and series of stock. The 
supporting records shall show the 
shares nominally issued, actually 
issued, and nominally outstanding.

NOTE: When a levy or assessment, except a 
call for payment on subscriptions, is made 
against holders of capital stock, the amount 
collected upon such levy or assessment shall 
be credited to account 207, Premium on Cap-
ital Stock (for Nonmajor utilities, account 
211, Miscellaneous Paid-In Capital), provided, 
however, that the credit shall be made to ac-
count 213, Discount on Capital Stock, to the 
extent of any remaining balance of discount 
on the issue of stock.

205 Preferred stock subscribed (Major 
only). 

A. These accounts shall include the 
amount of legally enforceable subscrip-
tions to capital stock of the utility. 
They shall be credited with the par or 
stated value of the stock subscribed, 
exclusive of accrued dividends, if any. 
Concurrently, a debit shall be made to 
subscriptions to capital stock, included 
as a separate subdivision of account 
143, Other Accounts Receivable, for the 
agreed price, and any discount or pre-
mium shall be debited or credited to 
the appropriate discount or premium 
account. When properly executed stock 
certificates have been issued rep-
resenting the shares subscribed, this 
account shall be debited, and the ap-
propriate capital stock account cred-
ited, with the par or stated value of 
such stock.
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